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Wireless would be a good example. I may negotiate 

with Verizon Wireless where I become the transit 

provider for the entire state of Virginia, for 

example, whereas all - -  so they would disconnect - -  

Verizon Wireless would disconnect their 

interconnection trunks with Verizon and plug it into 

us. Now, Verizon Wireless may not be a good example 

because the likelihood of that occurring would 

probably be zero. 

(Laughter.) 

But the likelihood of that occurring for 

another carrier, another wireless carrier, Nextel, 

Alltel, quite frankly, where - -  I mean, we’re 

negotiating arrangements like that because the other 

carriers are concerned about transit charges and 

about passing traffic, et cetera. 

So I mean, those negotiations are going 

on, and the likelihood of Cavalier being in the 

transit business in the future, I think, is pretty 

good. 

MR. KOERNER:  I had a couple questions on 

C5. For Cavalier, what exact information - -  what 
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exact help is it that you want from Verizon that is 

not information you can get off of your billing 

tapes or from the third party that you're attempting 

to enter into interconnection agreement with? 

MR. CLIFT: What we really don't know is 

the billing relationship and being able to validate 

that relationship that that carrier had with 

Verizon. If, for example - -  I mean, a simple case 

in point is we got into a little discussion with Cox 

and the issue was about good old favorites such as 

ISP traffic, which we aren't debating at all in this 

particular case now, but Cox was saying Verizon was 

compensating them because they were charging - -  so 

if I was a Cox - -  if I was a Cavalier customer 

dialing a Cox ISP, then Cox was charging Verizon for 

that call and not charging Cavalier. 

So when I - -  so I attempted to negotiate a 

direct interconnection agreement with Cox and they 

said, well, you're going to pay me for all this ISP 

traffic that I'm getting paid for by Verizon now. 

And we said no, we're not, subject to the new ISP 

rules, et cetera, et cetera. 
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So at that particular time, the 

negotiations broke down. So I guess what we're 

really trying to do is that if we're ever into a 

situation - -  it doesn't have to be whether it's I S P .  

It could be, you know, a third party could say, and 

it could be an independent telephone company or 

whoever could say well, Verizon is paying me for 

this wireless traffic, Verizon is paying me 2 cents 

a minute and are you - -  would you pay me two cents a 

minute. And I say well, jeez, 2 cents doesn't seem 

appropriate, it's not right. 

I may have some questions about that. I 

just want Verizon's assistance to ascertain what the 

relationship is with the other carrier. A ,  I mean, 

basically it's what the other carrier is 

representing to us, is it true or not. How am I 

going to know? How do I know? The other carrier 

could say well, Verizon is paying me 2 cents a 

minute. And I say well, are they or are they not? 

Because that carrier wants 2 cents a minute from 

Cavalier. 

MR. W E R N E R :  Couldn't that carrier 
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present some sort of documentation of what its 

billing relationship with Verizon is, without having 

to pull Verizon in to confirm everything that 

carrier has told Cavalier? 

MR. CLIFT: That certainly would be a 

possibility, but I think in terms of unraveling 

intercarrier billing, for the reasons that we've 

stated in our C3 issue, that's easier said than done 

by the other carrier. The other carrier doesn't 

have all the information necessarily either about 

that. 

So - -  but we could - -  the other carrier 

can certainly - -  I guess what you're saying is the 

other carrier - -  we'd have to get copies of the 

other carrier's bills, recip comp bills, termination 

bills, access bills, ascertain minutes and do some 

checking on that. 

MR. KOERNER: Would that be onerous to 

YOU? 

MR. CLIFT: Well, it sounds simple, but I 

guess in practice, you know, Verizon has got that 

information. But it certainly is possible. I'm not 
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going to say it's not. 

MR. KOERNER: I have no other questions. 

MS. NATOLI: Do you get sufficient 

information from Verizon over your transiting 

arrangements people to tell the quantity of traffic 

that comes from another CLEC such that it might 

justify direct trunking between the two of you to 

avoid - -  

MR. CLIFT: Well, where we know it. We 

still have a lot of information that - -  you know, 

it's that a certain segment of our billing records, 

as Mr. Whitt, Mr. Haraburda and Mr. Cole have 

testified, don't have information. 

MS. NATOLI: That's what I was getting at 

Is that kind of information some - -  the type of 

information that would be necessary or helpful in 

trying to establish - -  to know whether or not it 

would be - -  make more sense to establish a direct 

relationship with another CLEC? Is that the kind 

of - -  is that a subset of the kind of information 

that you would - -  

MR. CLIFT: Well, in order to have a 
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direct connection with any other carrier - -  and we 

certainly welcome that, and that certainly would 

help us at least eliminate some of the billing 

problems we're having as these calls get masked and 

transferred through the tandem, it's - -  but what we 

really need to understand that we don't understand, 

quite frankly, and that we're having problems today 

trying to negotiate with wireless carriers, trying 

to understand the economics of direct connection, 

and trying to understand well, gee, if I directly 

connect with Cavalier, you know, how is my billing 

from Verizon going to change? And trying to 

understand that. 

And when you're involved in negotiations, 

one party may not be - -  one party may or may not be 

giving you the data you need to make an informed 

decision, because obviously, the party wanting 

interconnecting wants to do it as cheap as they can, 

and from our end, on the termination side, we want 

to know we're counting it correctly. 

Understand, in case we run into a 

situation where we need to unravel what's inside the 
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Verizon box, we would like to get some help on it. 

MR. LERNER: Isn't there to some extent - -  

to the extent you're competing with Verizon, if you 

call Verizon to find out what they're charging other 

customers, there's antitrust concerns there at all? 

MR. CLIFT: Well, Verizon, I think the 

language in the interconnection agreement, wants 

those other carriers off their network, so it seems 

to me they ought to provide some critical 

information to help us get off that network. 

MS. NATOLI: You're talking about - -  

you're strictly limiting what you're saying to just 

the situation where you're using Verizon to transit 

to this other carrier and they're using them to 

transit through to you. Verizon wants you all to - -  

or at least the language suggests that they want to 

encourage you to negotiate direct arrangements. But 

yet you don't feel like you have sufficient 

information from them to compel the other party to 

want to have a direct - -  

MR. WHITT: And the other party may not be 

compelled either. If you think about it, we 
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definitely have our eye on some carriers, whether 

they be CLECs or what, that we feel like are gaming 

the system and we have a lot of anecdotal data, but 

there's really no incentive for them to interconnect 

with us. At that point I will have them, I'm going 

to know basically what the calls are if we direct 

connect. There's really not a lot of incentive for 

some of these carriers to connect with us. 

MR. CLIFT: Right now we're trying to 

establish direct interconnections with cellular 

carriers, We've been successful with one, and even 

Verizon Wireless has been very cooperative with 

getting these arrangements with them. We have one 

carrier, Sprint, and Sprint is in the cell business 

and also in the IXC business. And how Sprint passes 

that traffic to us and identifies that traffic as 

their IXC CIC code or their cellular CIC code, the 

Sprint traffic is coming to us over IXC termination 

pipes, as identified in Mr. Cole's testimony, that's 

on the IXC pipe that's CIC code 06664. 

And quite frankly - -  I'm talking with 

Sprint and Sprint said, how many minutes do you 
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terminate to us? And I said well, exactly for the 

month of August in Richmond you terminated 4 . 5  

million minutes. 

And I sent that back to Sprint, and he 

said, are you sure? Wasn't that terminated through 

IXC and wasn't the IXC billed for those calls as 

opposed to Sprint cellular? And my response to 

Sprint was, that's really your question to answer, 

not ours, because we bill it as we get it. 

So I guess what I'm saying is, you know, 

we may be involved in a situation where Verizon has 

to help us out, trying to figure it all out, how it 

comes to us, how it gets passed, who gets billed and 

who gets billed what. 

MS. NATOLI: There's a relationship 

between, obviously, which is why we put them 

together, between C5 and C3, because - -  because to 

the extent there's distortion in the records that 

you get under C3, then it doesn't give you valid 

information in order to let you actually try to 

avoid the whole situation by having direct 

arrangements with the other carriers and not use 
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Verizon as the intermediary. 

MR. CLIFT: We would love to have direct 

connections with all the carriers. 

MR. LERNER: Before we break, are there 

any exhibits that people want to admit into 

evidence? Testimony? 

MR. STUBBS: I believe there is the Whitt 

testimony, testimony of David Whitt as Cavalier 

Exhibit 7 ,  rebuttal testify of David Whitt, Cavalier 

Exhibit 8, and testimony of John Haraburda as 

Cavalier Exhibit 9 .  

MR. LERNER: Do you want C-5 and C-6? 

MR. STUBBS: Given Mr. Smith's testimony, 

I think it would be appropriate and helpful if we 

move their admission. 

MR. LERNER: Do you have anything? 

MS. NEWMAN: TO move into evidence? Yes. 

We would move into evidence the direct testimony of 

Jonathan Smith dated September 23, 2003 as Verizon 

Exhibit 3 and rebuttal testimony of Jonathan Smith 

dated October 9, 2003 as Verizon Exhibit 4. 

MR. LERNER: And all exhibits are so 
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admitted into evidence. 

(Verizon Exhibits 3 and 4 received.) 

MR. LERNER: All right. Lunchtime. Let's 

come back at 1:50. 

(Whereupon, at 12:48 p.m., the hearing was 

recessed, to be reconvened at 1:50 p.m. this same 

day. ) 
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